COMPETITION, EFFICIENCY,
AND WELFARE

Essays in Honor of Manfred Neumann

Edited by

DENNISC. MUELLER, «

University of Vienna

ALFRED HAID
Deutsches Institutfiir Wirtshaftsforschung (DIW),
Berlin

and

JURGEN WEIGAND

University of Erlangen-Niirnberg

KLUWER ACADEMIC PUBLISHERS
BOSTON / DORDRECHT / LONDON



Table of Contents

List of Contributors
Preface

Introduction: About Manfred Neumann
Dennis C. Mueller, Alfred Haid and Jurgen Weigand

l. Innovation and R&D

1 Innovation as an Engine of Competition
Paul A. Geroski .

2. Innovation, Investment, and Corporate Finance
Jurgen Weigand

3. Vertical Organization, Technology Flows and R&D Incentives
An Exploratory Analysis
Dietmar Harhoff

1. Cartels

40 Depression Cartels, Market Structure, and Performance
Stephen Martin '

5. Stability of German Cartels
Joachim Schwalbach and Anja Schwerk

HIl. Mergersand Merger Policy

Market Definition for Media Mergers
' Bruce R. Lyons
7j European Merger Control, Political Discretion,
and Efficient Market Structures
Alfred Had
8. Foundations of a Bank Merger Control for Europe
Doris Neuberger
9. Jurisdictional Problems of Merger Control
An International Comparison
Ingo Schmidt

vii

13

27

57

85

101

147

173

187



Vi

Y.
10.

11.

13.

14:

15.

VI.
16.

17.

18.

M ethodological Issuesin Industrial Organization

Theories of Industrial Organization and Competition Policy.
What are the Links?

Alexis Jacquemin

Industrial Policy and Industrial Organization

David B. Audretsch

The Use of Game Theoretical Models For

Empirical Industrial Organization

Karl Aiginger

Empirical Facts, Economic Theory, and Everyday Experience
in Industrial Organization - Three Sides of the Same Story?
Markus Thomas Miinter

International Trade

Pricing under Changing Exchange Rates: A Critical Survey
Thusnelda Tivig

Export Pricing Behavior under Flexible Exchange Rates
The Case of German Automobile Exporters in the US
Wolfgang Harbrecht

Aggr egate Performance

Competition and Growth: A Macroeconomic Perspective
RainerKlump

Efficiency of Social Security Systems

Korea's Funded System versus Germany's PAYG System
Sangho Kim -

On the Economic Decline of Nations

Dennis C. Mueller

Index of Names

Index of Subjects

Table of Contents

199

223

253

279

301

317

329

341

351

383

389



